
Short Premium 
Positions Start 

Here

Undefined Risk 
Position

Defined Risk 
Position

Position has less 
than 21 days to 

expiration

Position has more 
than 21 days to 

expiration

IV Rank is high 
(over 30)

IV Rank is low 
(under 30)

Leave alone until 
21 days to 
expiration

Close and 
reestablish 

position in next 
expiration cycle

Position has more 
than 21 days to 

expiration

Undefined risk 
side has been 

breached

Position has less 
than 21 days to 

expiration

IV Rank is high 
(over 30)

IV Rank is low 
(under 30)

Close and 
restablish 

position in next 
expiration cycle

No side has been 
breached

Leave alone until 
21 days to 
expiration

Roll untested 
side closer to the 
money in same 

cycle

Close entire 
position 

regardless of P/L

Position at a loss
Hold until 
scratch or 
expiration

Position profitable 
or at scratch

Close position
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